
How Belligerent Nations Now Stand
Upon the Battlefields of Finance

Enormous Debts Incurred in Four Years of War, May Strangle the Enemy, While Presenting
Serious Problems, Now and After theWar, for All Countries Engaged in

The Exhausting and Titanic Struggle
TO CHILDREN eating chocolate

cantfy a fundamental principle
about the nature of things it

frequently revealed for the first time.
They learn by experiment that, though
one pi«ce of candy is good, two pieces
are bcoier and five still better, fifteen

let us say are not good at all, for
they prvduce no pleasure, but a

stomach ache. In «11 things there
is a margin beyond which an increase
in the unit» will not result in a gain
of satisfaction or of efficacy. Econ¬
omists call îhis principle the law of
diminishing utility. It applies to
steam engines and money accumula¬
tions and Ch*utauqua lecturers as
well as to choctxlate.
War finance "illustrates the princii

pie clearly. The debts of the nations
which are bearing the brunt of this
war have in the aggregate long ago
passed the point beyond' which the
humen mind can appreciate changes.
The enormity of tlie financial obliga¬
tions has proved art anaesthesia to the
popular mind, which no longer can be
very much impressed by an increase
of a few tens of brillions of dollars.
The plain citizen is completely at a

loss to understand the meaning of
financial operations on a scale never
before attempted. And the^ specialists
«re hardly more certain of the direc¬
tion along which the unprecedented
rolling up of debt is leading. The ac¬
cumulated experience of all mankind
in things financial offers little light
or guidance.« Until the war ends the
men charged with managing the
finances of the belligerents will prob¬
ably continue along the general paths
they have followed for the first four
>ears. After the war the colossal
need of economic statesmen will arise
Problems of funding the floating debt
refunding maturing long obligations
meeting the ever-rising interest
tharges without depriving the nations
of the resources they need for recon¬

struction, halting inflation and stabil¬
izing the value of paper currency-
these and a hundred others will chal¬
lenge the best of thought and origi¬
nality in the way of economic plan¬
ning that the people of the world car
contribute.

The Economic Staying
Power of Nation«
Meantime, aside from the desire o

each nation to make its war financln*
as sound as possible, the chief inter
est of the belligerents is focussed 01
the economic staying power of it
group of adversaries. If the nation
of Europe were playing up to form-
were fulfilling the pre-war prophecie
of economista and bankers.few o
them would be able to face a fiftl
year of world strife without ghastl
fears as to where the money was com
ing from. Financial observers are lm
pressed by the striking fact that, n
matter how near some of the presen
belligerents may he to economic rulr
they are still able to retain the oui
ward forms of solvency and have a
yet averted the long-anticipated col
lapse.
Prom the Allied standpoint, the burr

ing question is how long can the Tev
tonic alliance go before an economi
breakdown will come. Observers d

j, not seem to be able to reach any agre«f ment on this subject. Some say thi
Germany and her helpmates will I
able to finance the war until the bitt¬
end, and then she will be ruined unlei
able to exact large indemnities fro
her enemies. Others hold that Ge
many and her allies have already e:
ceeded their financial limits, and on'
the stimulus of war activity Is pos
poning the collapse which may con
at any moment. This view is not he
only in irresponsible quarters. A
drew Bonar I,aw, Chancellor of tl
Exchequer in Great Britain, in pr
aenting the budget for the curre
year, said bankruptcy seemed imir
nent in Germany. After recountii
the broad details of Germany's balan
sheet, Mr. Bonar Law said: "If th
were our position, I would say th
bankruptcy was not very far distant.'
On the other hand, Herr Rudol*

Haverstem, president of the Reichsbai
of Germany, recently said, in urgi:
the people of the Fatherland to p
Their savings in the eight Oermi
war loans, that Germany's financial p
»itlon «ras more favorable than that
the Allies.
The financial position of German*

the foremost Teuton banker said, '

more favorable than that of our er
mies. Germany's war expenditure
to the present time has been about 1
milliards of marks, of which 70 p
cent is covered by long date loans.
England the percentage is only f>8.

German Indemnity
Depend« on Victory
"Th« greater part of the war <

penditnre is productive and is e<
notnically employed in oar eoantry.
therefore represente no loss. Whet!
w» obtain a war Indemnity or not ct
not be «aid. That dependa on victo
which we have yet to win, but t
bankruptcy of the German Empire
unthinkable a© long as our enemies
not iBOMx-d in .mashing ns. (Tl
*p#*rh wa« made before the Germ«
»tarted their great offensiv« on Mai
21, many months before Foeh took 1
initiative and foreshadowed th« smai
ing of the enemy.)
"One condition, however, must

fulfilled.the freedom of competlt!
A free way for German work in <
whole world must again be won. Tl
we shall be able to carry our war
penditure.more easily than either Ei
land or France. Over the door o{ G
many** future stand the words, 'W-

twice as hard and save twice as much.
Then we shall master the future as we
mastered the past.' "

A less roseate view of the German
financial outlook was taken in a

pamphlet recently published by the In¬
dustrial Union of Saxony on German
debt. It is one of the most important
industrial organizations in the land of
Wilhelm, and its remarks are there¬
fore worth serious attention. After
pointing out that the war hnd added
14,800,000,000 marks to the peace ex¬
penditure of 4,000,000,000 marks, it
said:

Economic Strangulation
Faces the Enemy
"This total would absorb 60 per cent

of the whole national income. Capi-
talizod at 5 per cent, it would then
amount to more than the entire pro-
war wealth of Germany. Such a bur¬
den would completely paralyze produc¬
tion and all spirit of enterprise and
completely ruin our life.
"Our foes are considerably better off

in this respect. They need entertain
no such apprehension, as their own
countries and colonial possessions af¬
ford rich natural sources of valuable
raw materials and millions of work¬
ers, while Germany is dependent upon
herself."

All generalizations about financing
in this war remain controversial, ex¬

cept perhaps that financially the Allies
are infinitely better off. As the fourth
anniversary of the war approaches, the
general average of conditions among
the Allies is heightened by the posi¬
tion of the United States, which rela¬
tively has, of course, just begun to
scratch the surface of her resources.

Moreover, Great Britain has succeed¬
ed in following a pay-as-you-go policy
to a greater extent than any of the
other belligerents that have seen foui
years of fighting. More than one-fourth
of Great Britain's war expenditures, in¬
cluding loans to her allies, have beer
met by taxation. France and Italy
bolstered up by American credits, seem
robust financially, compared with th«
four powers of Central Europe.
Gambling With Finances
Of Teuton Alliance

Only a Herr Haverstein can fine
solace in the fact that Germany's wai

expenditures have been made up of i

larger proportion of long term loam
than England's. His attitude reveals
the German plan of war finance. "Af
ter us the deluge," seems to be th<
slogan of the men in charge of Germai
destinies. They feel that their wa:
financing is successful as long as the;
can postpone the time of reckoning
They are gambling on the fast dimin
i3hing possibility of Germany's mili
tarists' making conquests and reapin«,
in indemnities before the Fatherlan
will have to settle its debts. The Cen
tral Powers long ago lost their breat
financially, but they seem to have ei
fectivcly caught their second wind, an

may perhaps be able to keep up th
race as long as their armies can strik
out. But as soon as the bracing toni
of the war ia over, their financial hear
action may suddenly stop.

It is not the purpose of this discui
sion to exploit opinions about the finar
cial strategy of the war, but to preser
in concise form the data which furnis
the basis for judgments. This is to b
a compact picture of the financial statu
of the leading belligerents after fot
years of fighting.
And even this is almost an insuden

ble task at the present time. The cei

sorship has made it difficult to asee:
tain the true condition of the finanei
of the Central Powers. Moreover, i
many countries the finance ministei
have perhaps been desirous of concea
ing truth rather than revealing it
their public statements. Where coi
ditions aro precarious the managers
public finance have sedulously tried '

avoid giving that impression. In Ge
many the government has given tl
people promises without limit for the
money. The people of the Allied cou
tries, when called upon to contribut
were told how much it would cost
free the world of militarism and auto
racy.

Inflation Expands
Cost of the War
And incidentally, like most thinf

the price of war has gone up. It cos
a nation much more to fight now thi
it did in 1911. Inflation is a fact
here. Moreover, as the war went on
began to cover a longer and larger ar
and to affect more people. The larg
offensives on the battlefield soon i
troduced new high marks in the co
sumption of wealth. In fact, the peor
of the world have never spent as mu
money on any other single enterpri
as they have on this war. Calculât!
at this time of the number of cant
that could have been constructed, ar
lands irrigated, slums wiped out, soci
and educational experiments enrri
on, drudgery eliminated would for
practical purposes be like crying ov
spilled milk. Yet in the futuro, p<
haps, when the people are consideri
cost in connection with the adoption
some great humanitarian, construed
reform, their boldness and financ
courage may be greater because of t
adventure in spending that they ha
had in the last four years.
The trend of daily war expenditui

la illustrated by Great Britain's reco
In the first six months of the war t
average daily cost was $10,000,000.
grew in the fiscal year 1915-'16 to $1
460.000, and in 1P1«-'17 to $27,560,0
At present Great Britain's daily expi
diture apprnxinia*es *,'*,">.ono.ooo. T

daily rate in France in the first year of
the war was $11,300,000, and it now ex¬

ceeds $22,000,000. For the first year
Italy fought her daily expenditures
averaged $3,000,000, against $12,000,000
at the present time. Germany's daily
cost in the early days of the war w"as

$16,000,000 and now it is estimated at
$31,250,000. Austria's daily rate in
1914 was $5,000,000, against $13,500,000
a day four years later.

Europe*8 Debt
Reaches $200,000,000,000
The debt of the European nations

has multiplied so rapidly that the in¬
terest charges and sinking fund
charges now exceed the aggregate pub¬
lic debt of the Continent before the
war. According to the estimate of M.
Alfred Neymarck, a distinguished
French statistician, the present month¬
ly expenditure of the European nations
is twice as large as their yearly outlay
was in 1912. This same authority re¬

cently estimated that, whereas the pub¬
lic debt of all Europe in 1914, before
the war, was about $29,000,000,000, it
now approaches $200,000,000,000.
Economic changes such as are here

suggested make a return to the status
quo ante-bellum impossible, even
if it were desirable. The war has
wrought fundamental changes in the
structure of society. Peoples with
debts around their necks, such as they
will have when peace comes, cannot
resume "living as usual" after the
manner of the ante-bellum days. The
president of the Reichsbank touched
the pulse of a striking truth when he
said that the German people would
have to work twice as hard and save
twice as much to meet their new obli¬
gations. When the thrill of war is
over it is questionable whether even
the notoriously docile German people
will care to perform such miracles
without at least the comDensation of
being free of any master.
Bankers who are trying to face the

economic future realistically point out
that there are likely to be compensa¬
tions on the balance sheet to case the
financial strain in all belligerent coun¬
tries. For example, if the maximum
war aims of the United States and her
allies are attained, and it becomes
feasible vastly to curtail armaments,
the nations of Europe will be spared
enormous burdens which they had to
carry in the years of "latent warfare"
before 1914.

Inquiry into the financial condition
of the belligerents becomes more
valuable when each country is consid¬
ered separately. Because of varying
national resources and wealth and
varying importance in the war, each
of the leading belligerents is con¬
fronted with problems which are pe¬
culiar to itself.

Germany's total debt, funded anc
unfunded, as disclosed in the latesi
statements from the German Financ«.
Ministry, now is approximately $34,
000,000,000. Germany's eight war loam
alone produced obligations exceedin«
$20,000,000,000. Her debt at the tin*
the war started was $5,200,000,000. Th
per capita debt in 1914 was $76.4c
Bgainst $500 on August 1, 1918. Th
interest charges on Germany's debt i
1914 amounted to $208,000,000, of $3.0
per capita. In 1918 the interest charge
are estimated at $1,500,000,000, or $2
per capita. The total war credits vote
by the German Reichstag amount 1
$29,512,000,000, and it is about to vol
a new credit of 15,000,000,000 marks.

Taxes Insufficient
For Debt Service

Besides caring for herself, Germai
has been called upon to finance her a
lies in the war, and has made lar«
advances from time to time. The chi
item that makes Germany's daily e
penditures rise so rapidly Is intere
charges. Existing taxes are no longsufficient to pay the interest, whi
now is partly cared for by new loar
An analysis of Germany's financi

condition, compared to what it was
1914, follows:

GERMANY
Total Debt

Aug. 1, 1914 Aug. 1, 191
$5,200,000,000 $34,0OO,OO0,(

Per Capita Debt
Aug. 1, 1914 Aug. 1, 191?

$76.45 $i Interest Charges1914 191Í$208,000,000 $1,500,000,<Per Capita Interest Charges
1914 1911$3.06 !Average Daily War Cost1914 191:$16,000,000 $31,250,1

Although there has been a rel
trr,ce in Germany to reveal the deti
of her war financing, more is knc
abort fiscal conditions in Germithan in Austria-Hungary, BulgariaTurkey. The total debt of Austi
Hungary on August 1 next, it is e
mated, will be $18,000,000,000, or $
per capita, compared with a debt f

years ago of $3,995,000,000, or $73 per
capita. Moreover, the interest charges
in 1918 wiH amount to $900,000,000, or
$14 per capita, against $148,000,000, or
$2.75 per capita, in 1914.
The indebtedness of Austria alone

exceeds $13,000,000,000. The purely
military war expenditures of Austria
in the first four years reached $7,726,-
600,000, and for the fifth $2,400,000,000
is asked. If the war lasts through
another year, the Austrian finance
minister estimates that war costs will
reach $4,866,400,000 for the twelve
months. Advances from the Austro-
Hungarian Bank have played an im¬
portant part in the financing of the
Dual Monarchy. Austria-Hungary, be¬
cause of the condition of her credit,
has consistently been compelled to
pay a higher r,at» if interest for her
eight war loans than have the United
States, Great Britain, France, Ger¬
many and Italy.
An analysis of the financial condi¬

tion of the Dual Monarchy follows:
Total Debt

Aug. 1, 1914 Aug. 1, 1918$3,995,000,000 $18,000,000,000
Per Capita Debt

1914 1918$73 $340Interest Charges1914 1918$148,000,000 $900,000,000
Per Capita Interest Charges

1914 1918$2.75 $14Average Daily War Cost
1914 1918$5,000,000 $13,500,000

The Total Wealth
Of Mitteleuropa
With what resources are the Cen¬

tral Powers going to turn their faces
to the task of meeting their debt af¬
ter the war? Estimates of tin eco¬
nomic strength of these nations must
necessarily be rough, since they can¬
not accurately allow for changes
wrought by the war. Germany's totsl
national wealth equals approximately
$85,000,000,000; Austria Hungary's,
$40,000,000,000; that of Turkey and
Bulgaria, $4,000,000,000. The popula¬
tion of Germany is 68,000,000, of Aus¬
tria-Hungary 53,000,000, of Turkey and
Bulgaria 27,000,000, and the per capita
wealth of Germany equals $1,215, oí
Austria-Hungary $756, of Turkey and
Bulgaria $148. The wealth of all the
Central Powers aggregates $730,000,-
000,000, the population 144,000,000, and
the per capita wealth $505.
Among the Allies England was the

centre of economic strength for the
first three years of the war. Now,
England, according to a recent state¬
ment by Mr. Bonar Law, is able to
support herself, but finds it necessary
to shift the burden of advancing loane
to the Allies to the United States.

In figuring Great Britain's debt au¬

thorities in the United Kingdom count
half of the advances to the Allies as
debt. In discussing the reason foi
this the London "Statist" pointed out;
"This country (Great Britain) has hac
in the course of the war to lend verj
largely to the Allies and to the do
minions. The dominions will, o

course, meet their obligations. Bu
several of the Allies cannot possibl;
do so.such, for example, as Belgium
Serbia, and so on. Consequently it i
extremely probable that a very larg>
part of the advances made by thi
country to the Allies will have t«
stand over for several years. Th
position of this country whenever th
war comes to an end will be that w
have lent very large sums to othe
peoples who will not be in a positio:
to pay until they recover, to some ex

tent, at all events, their old prosper
ity.
"Our real difficulty will be durin

the first half dozen years after th
restoration of peace» In a dozen year
we may reasonably hope that we sha
have got over our worst diflicultie
and probably trade will once more b
active and profitable. In twenty year
we may hope that it will matter corr

paratively little to us whether th
debts due to us are or are not re
turned. It is necessary to bear a
this in mind if we would thoroughl
understand the difficulties in which w
shall find ourselves when the war
over."

Great Britain's debt now, excludin
one-half of her advances to allies, is a*

proximately, $27,700,000,000, or $589 p<
capita, compared with $3,500,000,00
or $74.50 per capita on August 1, 191
The debt charges of that country th:
year approximate $1,385,000,000, c

$29.50 per capita, against $150,000,00
or $3.19 per capita four years ago.
The following table summarizes th

growth of Great Britain's debt:

GREAT BRITAIN
Total Debt

Aug. 1, 1914 Aug. 1, 19:$3,500,000,000 $27,700,000,0*
Per Capita Debt

1914 19$74.50 $5; Interest Charges1914 1918$150,000,000 $1,385,000,0

THE STAGGERING BURDEN OF
WAR DEBTS

Per capita InterestBelligerent. Present debt. debt. charges.Germany _._$34,000,000,000 $500.00 $1,500,000,000Austria-Hungary .. 18,000,000,000 340.00 900,000,000Great Britain. 27,700,000,000 589,00 1,385,000,000France . 27,000,000,000 675.00 950,000,000ItaJv. 7,527,000,000 209.00 283,000,000United States. 7,000,000,000 63.63 499,611,320

Per Capita Interest Charge
1914 1918
$3.19 $29.50

Average Daily War Cost
1014 1913

$10,000,000 $34,930,000
In Great Britain revenue receipts

yielded a surplus over expenditures be¬
fore 1914, but when war came the ratio
of receipts to expenditures begnn to
fall, until in 1916 it had descended to
21.6 per cent. That year marked the
introduction of the excess profits tax,
whose effects were not fully felt until
1917, when the ratio of receipts to ex¬

penditures climbed up to 26.1 per cent.
If loans to the Allies and Dominions
had been deducted, the ratio would have
been 27.8 per cent for the whole period
of the war.
Franco started the war with the ex¬

ceedingly largo per capita debt of
$162.50, but tho rate of increase of her
obligations was not so rapid as that of
several of the other belligerents dur¬
ing the war and her present per capita
debt is only $675, compared with $589
of Great Britain, whose per capita debt
in 1914 was $74.50. France's aggregate
debt on August 1 next will T)e approxi¬
mately $27,000,000,000, against $6,500,-
000,000 in August, 1914.
The analysis of France's debt rise

follows:
Total Debt

Auf?. 1, 1914 Aug. 1, 1918
$6,500,000,000 $27,000,000,000

Per Capita Debt
1914 1913

$162.50 $675
Interest Charges

1914 1918
$275,000,000 $950,000,000

Per Capita Interest Charges
1914 1918

$6.87*/2 $27.25
Average Daily War Cost

1914 1918
$11,300,000 *;22,000,000

France has had only three internal
war loans during the war, depending
largely on arrangements with the Bank
of France to carry on its finances.
From the United States the French Re¬
public has received advances of $1,765,-
000,000, and was a heavy sharer in Eng¬
land's loans to the Allies, which in the
aggregate totalled $7,486,000,000.
Sound Financing
By Italians

Italy, whose emergence as a nation
of supreme importance was retarded
before the war by exceedingly heavy
expenditures for war preparations and
in the colonial field, has been wisely
trying to adopt sound measures of war
finance. Advances from her allies have
enabled her to keep her demands on
her own population within attainable
limits. It is now the fixed Italian fis¬
cal policy to pay increased interest out
of higher taxes instead of resorting to
the dangerous German practice of con¬
tracting new debts for that purpose,
Italy's chief increase in war expendit¬
ures is due to a higher debt service
and to the payment of an ever grow¬
ing number of pensions.

In 1914 Italy, then a neutral, had e
debt amounting to $2,748,105,941;
which was $76 per capita. On August
1, 1918, her debt will be about $7,527,
000,000,or $209 per capita. More than
one-third of Italy's debt is unfunded.
The following analysis summarize!

Italy's record in financing the war:

Total Debt
Aug. 1,1914 Aug. 1,1918$2,748,105,941 $7,527,000,000

Per Capita Debt
1914 1918$76 $209Interest Charges
1914 191S$93,300,000 $283,000,000
Per Capita Interest Charges

1914 1918$2.60 $8Average Daily War Cost
1914 1918$3,000,000 $12,000,000
Though Russia is no longer a bellig¬

erent and her financial condition mayhave no relation to the winning of the
war, several leading items in her fiscal
record are of importance, particularlyin view of the recognized need of re
habilitating Russia. The present valui
of the ruble is so greatly deprecíate!
that it would be misleading to exprès:
the Russian debt in American money
The ruble intrinsically is worth 51.1
cents4 Russia's total expenditures it
the three and one-half .years she wa
in the war reached 51,450,700,000 ruble
(about $25,725,000,000 in normal times'
and her total debt when she withdre*
from the war exceeded 49,287,809,69
rubles (about $24,643,904,849), agains
9,888,309,698 rubles (about $4,944,154
849) in 1914. The United States ac
vanced $325,000,000 to Russia.
The United States' place among th

belligerents is unique. The compan
tively short time she has been in th
war, the large proportion which ai
vanees to Allies make of the tot;
moneys raised since April 6, 1917, ar
the tremendous wealth of the natic
distinguish the United States from a
the other leading belligerents.

Since entering the great war tl
United States raised $15,915,283,000
excess of the normal government i
come in the following ways:
Raised by Liberty loans..$9,985,283,0Certificates outstanding... 1,500,000,0War savings certificates.. 430,000,0Raised by revenue. 4,000,000,0(Increase over nonnal

revenues attributable
to war)

Total raised to date.. .$15,915,283,000
Expenditures include loans to theAllies amounting to date of $5,845,314,-750 out of total credits of $6,3SO,040,-000, extended as follows:

Great Britain .$3,345,000,000France.".. 1,765,000.000Italy. 760,000,000Russia. 325,000,000Belgium . 145,250,000Greece. 15,790,000Cuba. 15,COO,000Serbia . 9,000,000
The American
Balance Sheet
When the United States entered the

war its national debt equalled $1,000,-
000,000, or $9.09 per capita. It now
amounts to $7,000,000,000, includin«:
war stamps and temporary certificate;
of indebtedness outstanding, or $63.6.'
per capita. Interest on the debt befor«
the war amounted to $23,000,000 a yea
or $0.21 per capita, and now it total
$499,611.320, or $4.24 per capita. Th<
debt is given exclusive of loans to Al
lies ,but the interest rate is figured o;
the gross indebtedness including loan

to the Allies. The United States debt
statement follows:

Total Debt
Aug. 1. 1914 Aug. 1, 1918

$1,000,000,000 $7,000,000,000
(Excluding loans

to Allies)
Per Capita Debt

1914 1918
$9,09 $72.72

Interest Charges
1914 1918

$23,000,000 $499,611,320 (gross)
Per Capita Interest Charges

1914 1918
$.21 $4.54

The well-being of the Allied coun¬

tries compared with the Central Pow¬
ers is shown by a statement of their
economic resources. The national
wealth of the leading Allied nations
follow: United States, $250,000,000,-
000; United Kingdom, $90,000,000,000;
France, $65,000,000,000; Italy, $30,000,-
000,000. Russia's national wealth
equals $65,000,000,000. The population
of these nations follows: United
States, 110,000,000; United Kingdom,
47,000,000; France, 40,000,000; Italy,
30,000,000. Russia's population is esti¬
mated at 175,000,000. The per capita
wealth of these nations follows: United
States, $2,273; United Kingdom, $1,915;
France, $1,625; Italy, $833. Russia's
per capita wealth amounts to $343.

Including the smaller Allied nations
and Russia, the total national wealth
of the alliance amounts to $601,000,000,-
000, against $129,000,000,000 for the
Central Powers; population, 1,296,000,-
000, against 148,000,000; per capita
wealth, $462, against $872.
War Finance Fertile
Field for Research
The task of ascertaining the precise

cost of the war will offer a fruitful
subject for scholarly research for many
years after the war is over. The ma¬
terial will become more readily avail¬
able after the strife is past, and pa-
tient scholars will be able to digest
the data and produce something like a

complete statement. Until then sur-

veys based on the facts which finance
ministers desire to give the world will
have to hold the field.

Price Uncertainty
Restricts Trading

In Cotton Goods
Mills Lack Labor and Await

Washington Decision on

Differentials
Trading in cotton goods has been

generally quiet at first hands. Differ¬
entials are being figurçd out at Wash¬
ington on many lines of goods to cor¬
respond with the hase prices announced
earlier in the monTS» and announce¬
ments of the results are yet to come
on several important divisions. To the
price-fixing uncertainty has been added
the effect of sharp declines in cotton
and further hesitation on the part of
jobbers and retailers. The mills con¬
tinue as busy as limited labor suppliespermit. Further large government or¬
ders are being completed and sent on
to the mills, the allotments beingmade by trade committees.

Mills are not selling gray goodsfreely for future delivery, as many of
them prefer to await final decisions as
to prices. Some business is beingbooked for the last quarter of the year
on the government basis, and a few
mills continue to accent orders on odd
goods, the price to bë subject to re¬
vision. Wash goods buyers and others
who must provide merchandise for the
coming spring are either making selec¬
tions, subject to price confirmation
later, or placing their business in mod¬
erate volume on the cloths of a fancy
or novelty character that can be made
only in limited quantities. Staple busi¬
ness is generally in small volume. Sec¬
ond-hand holders of goods are liquidat¬ing some of the high priced stocks
slowly.
Quotations are nominal and irregu¬lar. Print cloths, 28-inch, 64x64, 14c;64x60, 13i-ic; 38%-inch, 64x64, lö^ic;brown sheetings, Southern standards,

28c; denims, 2.20, Southern indigo,37%c; tickings, 8 oz, 42*-éc; prints,22c; staple ginghams, 22M*c; dress
ginghams, 27J,£c and 32V;c.

New York Breaking
Employment Records

More persons were at work in June,1918, at the various New York Stateindustries than had been employed in
any previous June, according to the
report by the State Industrial Commis¬sion. Payrolls for June this yearwere 3 per cent larger than the totalfor May. In fact, June broke all rec¬ords as to aggregate amount, and thisis regarded as indicative of the inten¬sity of industrial activity.The food, liquors and tobacco groupsof industries showed the greatest in¬
crease in number of workers. Printingand paper goods showed a 3 per centdecline. The metal industries had 15
per cent more employes than in June,1917. Shipbuilding attracted a gain of4 per cent in employes.Since March, 1918, each month has
seen a new record in the averageweekly earnings per employe. The newhigh mark set in June is $20.44, an in¬
crease of fifty-three cents over May.

The Weather Report
WASHINGTON. July 27..A rapid rise In press¬

ure In tho extreme Northwest has been attended byrooler weather, an«! a similar condition exists over
the north upper lake region, but elsewhere high
temperatures continue, ex>ept in the south Atlant).»ami east. (Juif slates, where quite general thunderBhowers prevente.1 a rise.
There were also showers In Tennessee, the lowerOhio Valley, Indiana and the Northwest. Else¬where generally fair weather prevailed.Showers will continue Sunday and Monday Inthe south Atlantic states and on Sunday In Ala¬bama and Tennessee. There will also bo showersSunday or Sunday night In the upper lake region.In the Ohio Valley, the lower lake region, thomiddle Atlantic states and New England thoweather will bs generally fair Sunday und Monday.Thero will be no temperature changes of con¬

sequence except In tho northern portions of NewYork and New England, where It will be some¬what cooler Sunday, and in lower Michigan,whore It will be cooler Sunday night.

Forecast for Special Localities
Eastern New York.Kalr to-day; not quito so warmIn northom and western portions to-morrow fair.No. hem New England.Kalr to-day, somewhatcooler, to-morrow fair.
Eastern Pennsylvania, Delaware. New JerseyKalr to-day and to-morrow; little change in tem¬

perature
Western Pennsylvania- Partly cloudy to-day;»o-morrow fair; little change in temperature.
Western New York.Partly cloudy to-day, some-«rhat cooler in eastern portlou to-morrow fair.
Southern New England--Kalr to-day aJid to-mor-

ro>« somewhat <xx.ler L>-morrow on the c.jaau

Loeal Oftlolal Retord..T!ie following offlrlal rec¬
ord from the Weather Bureau shows temperaturesduring the last twenty-four hours, In comparisonwith the corrniponding date of last year:

1918.1917.1 1918.1917.3 a. m.71 73IS p. m.83 896 a. m.70 73 « p. m.82 8a9 a. m.7:i 77. 9 p. m.77 8112 m. 83 86 11 p. m. . 76 76
Highest temperature yesterday. 84 degrees (at 2

p. m ). lowest, 70 (at 6 a. ra.); average, 77; aver¬
age same date last year. 82; average same datefor thirty-three years, 7i.

Humidity
8 a. m....S4 I p m....6S g p. m ,T5

Barometer Readlmji
8 a. m. 30.20 1 p. m. ..30.19 S p. m...30.12

Local Official Forecast..Kalr to-day and to¬morrow not 'îuite go warm moderate southwest«rinds, becoming varlabie to morrow.

$17,000,000 State
Money Has Been
Used forWarWork

Controller Sees Repetition
of Direct Tax Necessary

for Next Year

Wc have just passed through another
legislative session especially notable
for the generous response with which
it has met all requests for state moneys
to finance the war. Since the declara¬
tion of hostilities over $17,000,000 of
the public money has been made avail¬
able for war purposes during a period
when certain revenues like the transfer
(inheritance), stock transfer and excise
taxes have been falling off.
This extraordinary condition of the

state's finances made it apparent very
early in the year that a direct tax with
a rate similar to that of the present
year was inevitable in order to meet
the mandatory charges for sinking
funds. At the same time, these war

emergency appropriations which were
made directly out of the treasury with¬
out resorting to special bond issues, as
was the case in the last great war, did
not require any additional increase in
the direct tax.

Partisan Controversy
The decision to levy this tax, how¬

ever, always leads to a controversy of
a partisan character, and although for¬
mer governors and state controllers
have repeatedly pointed out that this
measure is essential to meet such man¬

datory charges as have been incurred
by the direct votes of the people, no
substitute has been devised whereby
this tax may be avoided. Moreover,
such a condition is always exaggerated
by the want of thorough understand¬
ing by the taxpayer.
And by the taxpayer reference is

made particularly to the owners of real
and personal property, who are called
upon to contribute the direct state tax,
as distinguished from individuals and
business organizations who, as pro-
ducors of indirect revenue, have for
years borne almost entirely the finan¬
cial burdens of the state. For some
years past the taxpayers have observed
that the state has been embarking on
mammoth and costly public enter¬
prises such as the Barge Canal, forest
preserve and highway improvements,
and they have encouraged such mea-
sures by their votes.
The Legislature has broadened the

scope of governmental functions and
the taxpayers looked on with com-
plaisance as the arm of state govern¬
ment spread out for the better protec¬
tion of labor, the improvement of
health, the advancement of agriculture
and the promotion of education. With
the taxpayers some of these undertak¬
ings, perhaps, was a hobby, and in pro¬
viding for it the Legislature was yield¬
ing to their desires.

Why Worry About Cost
Prosperity was upon the land and,

therefore, why worry about the cost
of government, especially while the
producer of indirect revenue was foot¬
ing the bills. But the war emergency
appropriations and the fixed charges
incurred by the people have already in¬
formed the taxpayer that there is a
relationship between himself and the
state's finances which he should under-
stand.
But no matter what improvement

takes place in public finance or how«
clear the subject may become, taxa-1
tion will never be popular. History
tells us that the feud between tax and
taxpayer is as old as civilization. Men
will never get over the idea that taxa¬
tion involves imposition and bunco and
that a gold brick comes wrapped up in
every tax bill; that.even if you do not
see it, it is there. Do you remember
any particularly pleasant personal im¬
pression you ever had on the subject?
We sometimes read of men facing*

death with a smiling countenance, but
did you ever know of any one who
ever looked with a smiling face on his
own tax bill? The resentment toward
taxation is a heritage of the days when
a tax was very largely a robbery of
the lowly for the benefit of the great.
We have not escaped from the influ-

"H" Subways to Open
With Exercises Aujr. 1

Ceremonies, Probably, at 42d
Street.Through Trains

About 9 P. M.
After a conference yesterday be¬

tween Travis H. Whitney and Charle»
B. Hubbell, of the Public Service Com¬
mission's special comm.ttee of* the
operation of the "H" subway lines, and
James L. Quackenbush, general attor¬
ney of the Interborough Rapid Tran¬
sit Company, it was announced that
preparations were going ahead for the
opening of the "H" on the evening of
August 1.

Actual operation will begin some
time between 8 and 10 o'clock. It is
proposed to invite a number of state
and city officials to participate with
the members of the Public Service
Commission and the officials of the In¬
terborough Rapid Transit. Company in
exercises before the running of the
first train at some uptown point ad¬
jacent to the Grand Central Station
or Times Square.
The operation of the *'H" lines will

nut into service the new East Side and
West Side subways and the shuttle un¬
der Forty-second Street. The Ea?t
Side subway is composed of the old
tube from Brooklyn and the Battery
to Forty-second Street and the Lexing¬
ton Avenue line and its branches
north of that point. The West Side
subway is composed of the Seventh
Avenue tube from Wall and William
streets and the Battery north to
Forty-second Street, and the old sub¬
way and its branches north of that
station. The Lexington and Seventh
Avenue lines are operated now as sep¬
arate units, requiring transfers to the
old subways.

.-

Dyer Arrested as "Loafer"
Court to Decide Whether Hit

Work Is Essential
William McCrede, 67 West Eleventh

Street, commutes daily from Atlantic
Highlands to engage in his business of
dyeing rhinestones, beads and the like,
according to his statement yesterday to
Magistrate Corrigan in the Jefferson
Market Court when arraigned under
the anti-loaring law.
McCrede said he was employed by his

mother-in-law, who conducts a dyeing
establishment in the basement of the
apartment building where he lives with
the family. At present the family hai
removed its summer establishment to
New Jersey. Detective Taezkowski de¬
clared he hasn't seen McCrede work in
six years. Magistrate Corrigan decided
to allow the Court of Special Sessions
to determine the war value of Mc-
Crede's business.

Joins Federal Reserve
WASHINGTON. July 2? The Coun¬

ty Trust Company, of White Plains,
N. Y., with resources of 52,561,000, has
been admitted to the Federal Reserve
system.

Enlists in the Navy
Thomas F. Kiernan, of the New York

Stock Exchange firm of H. F. MrCon-
nell & Co., has enlisted in the navy.

WHEN you advertise for help in The
New York Tribune, you get more than

general newspaper publicity.
Without extra cost a copy of your adver-

of high-grade employees who have registered
tisement will be mailed direct to the thousands
with The Tribune's "Better Jobs" Bureau.

This plan is exclusive with The Tribune,
and accounts for the remarkable pulling
power of Tribune Want Ads.
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